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Subjeet:‘ Unrevrewed Financial Statements Management s Discussmn and Analy51s for bro
- - the secondquarter2005 o T

Attachment: 1. 2005 'Unreviewed Financial Statements and consolidated - financial
- statements of PTT Exploration and Production Public Company Limited as
of June.30, 2005 and 2004, including English translations -
2, Management’s Discussion and Analysis for the second quarter 2005,

. PTT Exploration and Production Public Company Limited, or PTTEP, would like to -
submit its unreviewed financial statements, consolidated financial statements, and
Management’s Dlscussmn and Analysis for the second quarter 2005 as per attachments 1

- and 2. These attached fmancral statements have already been reviewed by the Audit

Committee on the basrs that mformation is accurately represented and - sufficient for
investors.. '

For the second quarter 2005, the Company and its subsidiaries' total revenues were Baht
14,796 million, an increase of Baht 3,187 million or 27% when compared with Baht
11,609 million in the second quarter 2004. Total expenses were Baht 5,680 million, an -
increase of Baht 333 miillion or 6% when compared with Baht 5,347 milhon in the same - -
quarter of ]ast year :

The Company and its subsidiaries recorded a net income of Baht 5,480 million or earnings o
per share of Baht 8.39 compared w1th net income of Baht 3,277 million or eammgs per share of PR@CESSED :

Baht 5.02 in the second quarter 2004.- _
~AUG 01 2005
For the six- month period of 2005 the Company and its subsrdiaries total revenues were :

Baht 28,323 million, while- total expenses were Baht 11,391 million. The net income were - /EFEHQMSON
Baht 9,735 million or earnings per share of Baht 14.90, comparing with the net income of NCIAL
Baht 6,655 million or earnings per share of Baht 10.20 in the six-month period of 2004.
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Th e Company and its subsidiaries’ total consolidated assets; as of June 30, 2005 'wére Baht -
114,839 million, total liabilities were Baht 53,679 million, and total shareholders’ equities
were Baht 61,160 million. - - ' : . -

" Yours sincerely, - -

- (Mafoot Mrigadat)
- President
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(Unrev1ewed Quarter -2 and Consolldated F/S (F45- 3))
Reports unreviewed quarterly f1nanc1a1 statements as - follows
Name PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY |

o Unrev1ewed ,
Ending’ 30 June  (In thousands)v'
ST - Quarter 2 . For 6 Months. |
Year 2005 20@4 2005 2004
Net proflt (loss) " 5,480,113 ;3;277;2654_ 19,734,502 6,655,394
EPS (baht) | 8.39 502 14.90 . 10.20

Comment Please'see‘details.in fihahtial Statements from SET SMART'

"The company hereby certlfles that the 1nformat10n “above is correct -

Slgnature 'yﬁxjft-SFijf//i.
- ( Maroot Mrlgadat D) -
Position President

:!and complete

~ Authorized to sign on behalf of the_Company C'




2. Management’é Discussion and Analys‘is'for the second quarter 2005 - A

2.1, PTTEP Performance for the second quarter 2005
Théi, economy in the half y'e‘ar of 2005 still demonstfat'ed growth ‘vever‘1 théugﬁ there were
) several negétive factors. This has led t_b higher 'dé‘rhandsvof the first six months of 2005 for

power énd na_tural 'gas, at the rates of 7.7 % and 12.6 %‘ respectively, when compared witﬁ

.the same perioa of last yeér. Regarding petroleum sales, PTTEP's'sales-.volume»averaged

140,850 bérrels of oil equivalent per déy fof the six months period. of 2005, which was lower ._

than vthe 2005 ééles Qolume targ_ét of 144,000 b‘arrels‘of_ oil_équivalent p‘er day, The reason |

stemmed from the total shut—_d_own' of Bongkot field during April 10-23, 2005 in order 1o tie-in
the new Sour Processing Platform intb the éxjsting main facilities.lHowz—i;ver, PTTEP expects

higher production in the second half year of 2005,

. FCOr{s'ideri‘ng féctbrs which infiuencé PTTEP's blusine‘s's in 2‘005, thé upyv_ard trend of oil pricés
-is.' stilt the rhajo‘rvféc‘tor dire_Ctly influencing Thai econbmy; but has smal effeét on PTTEP's
businéss.‘sir')ce‘ PTTEP products are the fundamer{tali réw materi’al‘s for 'mduétrial sectors and
 the demaqu for petroleum is still .hig'hér than supply. '_Therefore, it should not impact
' F‘TTEP’S sales volume in 2005. Othef factor.suc_h global terrorism attack IS the area in which
PTTEP has been monitoring cldsely and strengthening its safety and secﬁrity regulations and

policy to protect its embioyees énd assets.

Regarding PTTEP busines_s'_beh‘ormance in the éegond guarter of 2005, notable aspects are

" summarized here.

PTTEP estabfish‘ed‘P-TTEP Iran Compa'ny Li'mitéd(a‘ su‘bsi'diary of PTTEP) on March 1, 2005. |
‘The total paid-ﬁp' registere‘d‘capital» of PTTEP Iran is USD'S0,000, consisting of 50,000
| Qrdinafy Shares at USD 1 each, with 100%_ sharve'ho"lding by PTTEP Middle'East Corhpany
Limited.(a subsidiary of PTTEP). - The purpose of PTTEP Iran establishment is to carry out
petroleum exploration and develo'pme_nt.in the Islamic R'epubvlic of tran: . :

-2-/0n April....
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On April 4, 2005, PTTEP International Limited (PTTEP), a subsidiary of PTTEP, signed a -
Farm-out Agreement for'Blook B, offshore Carnbodia “with Resouroeful vPetroieum Limited |
(RPL) PTTEPI will be the operator wrth a 40% partioipation interest and RPL will hold a 60%
partrcrpation interest. Block B covers an area of approxrmately 6,551 square Kilometers. The‘
block is located about 250 kilometers off the coast of Cambaodia, to the east of the Thai -
Cambodian Overlapping Claims Areas.. A primary geologicai study indicates natural gas‘
and Crude orl.potential. The company plans to conduct a seismic survey and drill an

exploration well in the first three years of the exploration period. -

PTTEP Middle East Company Li_mited (PTTEP ME); a subsidiary of ‘PT‘TE'}? is the operator with
‘fully-owned"stake in the Oman44 project. PTTEP ME (the -seller) signed the 'Gas Sales = -
+ Agreement (GSA) for the Shams Gas Field in Omand4 with the Government of éultahate.of ‘
Oman ‘(th'e buyer) on A‘bril 27, 2005, referring _to the essence of the i—ieads, of Agreement
(HOA) on February 28, 2005. PTTEP ME piaris for oas oroductiori start up at 50 million. cubic
, feet_per day, and oond{ensate at 3,000 barrels per day. Thi:sis a major PTTEP achievemerit

- in that it is the first time PTTEP will prov‘ide a natural gas supply to a Middle Eastern country. ’ L

In addition, PTTEP ME has significant progress on the Oman44 ‘project from the success of
the expioration driiiihg resuits of Shams-S, and Munhamir-1.  Firstly, Shams-3, the well was

dri'lled to t’otal depth of 3,400 meters,‘and resulted_:in natural gas and condensate :

ke

drscoveries in a reservoir formation vvith a totai thickness of approxrmateiy 14 meters The .

testing showed a natural gas flow rate of approxrmately 17 million standard CUbIC feet per

‘day, and con_densate of approximateiy 2,170 barrels per day. Secondly, Munhamir-1, the'v

|
o

. well was drilled to total depth of 2,845 meters, and resulted in a crude oil discovery in a

ol

reservair formation with a total thickness of approximately 17 meters. The testing showed a -

It

crude oil flow rate of approximate‘ly 2,367 barrels per day, and natural gas of approximately -

3-70.9 million... ™=
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6'9 million stan’dard cubic feet per day. 'With the result of Shams-3 exploration drilling ‘
natural gas and condensate discoveries will add values to the Shams Gas project of PTTEP. 1
For the result of l\/lunhamir-l exploration drilling the company plaris to further study and to
evaluate in greater detail in order to confirm the petroleum reserves for further development

and production.

PTTEP Iran Company Limited (a subsidiary of PTTEP) "signed an Exploration *and
Development oontrapt with the National Iranian Ol Company or NIOC on April' 30, 2005.
PTTEP Iran Company l_imited will become the operator, with 100% interest, in Petroleum
Exploration and Development Pro ect of Saveh- Block Saveh Block is located onshore,

apprOXimater 200 kilometers south of Tehran covering an area of 13,500 square kilometers

PTTEP fran Company .Limited has been awarded With a 25 -year contract to carry out-
petroleum’exploration and development o_f the Saveh Block. The investment in Iran is
~ another important :milestone for P»TlEP in e'xpanding its investment base in the Middle East
region. Iran has the second highest potential 'pe_troleu'm. reserves of any cou-ntry worldwide,

and is currently the second IargestpetroleUm producer in OPEC.

Reference is made to-PTTEP Hoan Vi Company Limited, a subsidiary of PTTEP, which has
25% participation intereSt in the Vietnam 9-2 project. The other partners consrst of SOCO
Vietnam Limited, and Petrovietnam Exploration and Produotion Company with 25% and 50%
‘interest respectively. The third appraisal well of the Vietnam 9-2 proj ect CNV- 3X was begun
- on January 30 2005 in Ca Ngu Vang structure (looated in the East Vietnam sea area,
- approximately 140 kilometers trom Vung Tau province). The driIling reached a _total depth of
6,123 meters, which was reco’gnized asthe lorigest directionalhole in Vietnam.. The final test
of CNV-3X has resulted in petroleum, dis‘_covery, with maxiimum tlow rate of appro*imately'
l3,04lO parrels of orud_e'oil eqUiyaIent per day comprised of approximately 9,010 barrels o'f. | :

crude oil"- per day and approximately: 22.6 million .cubic’ feet of natural gas per day.

-4-/ This......




This dlscovery indicates a successful result in provrng ‘the petroleum potentral of the Vretnam

9-2 pro ject.

Reference is made to the MTJDA Pro;ect (Blocks B- 17 & C- 19 and B-17- Ol) in the Malaysia-

Thailand Joint Development Area in which PTTEPI is a joint operator with PC JDA Limited by
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'holdlng equally partrolpatlon interests 50%. Malaysra-Thalland Joint Authonty, PTTEPI and‘

PC JDA Limited (Sellers) signed the Gas Sales Agreement (GSA) of MTJDA prOJeCt (Blocks :

' B-17 & C-19 and B-17- Ol), with PTT Publlc Company lelted (PTT) (Buyer) on June 16,

- 2005 Gas productlon is expeoted to commence at the Daily Contract Ouantlty (DCAQ) of 270

mllllon cubic feet perday {(MMCFD) in mld of 2008. Furthermore, -rf addltronal petroleum ‘

_reserves are dlscovered in a later stage then the sellers can. subsequently increase the DCQ
: up to 470 MMCFD The gas sales pnce will be comparable to the price of major gas f felds in

the Gulf of Thalland

’O_n June 17 2005,- PTTEP signed a Stock Purcha‘se Agreement (SPA) between a group of

Buyers, PTTEP Offshore Investment Company. Limited or PTTEPQO (a subsldiary of PTTEP),
- with particlpatlon interest of 59.94%, and Mitsui Oil Exploration Co.', Ltd. with a p’artivcipatlon

interest of 40‘.'06%,_' and a group of sellers, Pogo'Over‘seas Produotlon B.V., and Pogo

Producing. Company in order to_jointly acquire all the shares of Poga group in Thailand,

consisting of 100% shares of Thaipo Limited, and 46.34% shares of B8/32 Partners Limited.

According-to the SPA, PTTEPO will pay:the total amOunt of approximetely_ USD 490 million for .‘

this acquisition on the condition that the existlng partners, namely Chevron Offshore -

(Thailand) Limited (Chevron) and P_alangsophon,Two Company Limited (PSTL) waived the
_First Right orvRefusal under- the Joint Operating'Agreement. Buyers will proceed with the

closing of the acquisition after the approval is granted by the Thai government. However, in

' exchange for the waiver ofthe Flrst Right of Ref‘usal by PSTL, the buyers have agreed to sell .

" -5-/10% of...




10% of the acqurred Pogo groups assets to PSTL in the amount of approxrmately USD 82
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mrllron. The partrcrpatron in Petroleum concession Blocks 88/32 and 9A will finally be ,‘

Chevron (the operator) 51.66%, 'PTTEPO 25.0% ( PTTEPO will pay the» totat amount of

,approximately USD 443 million for this acq'uisition).' Mitsui Oil Exploration ",Co.. Ltd. 16.71%,
and PSTL 6.63% Petroleum concession Block B8/32 is located in the Guif of Thailand,
'coverin‘g' an ar_eavof approx‘imately 2,460 square kilo{meters, consisting of Tantawan fields
(Tha’ipo‘_l_imited holds a 46.’34% interest;). 'B.enchamas, Maliwan, _Jamjureeand Chaba fields

(Thaipo Limited and B8/32 Partners,,Lirnited hold a 31.67% interest each). The current

‘petroleum production. is - of 'approximately 98,800 barrels of oil equivalent per day,

: comprising crude oil of approximately 59,200 barrels per day, and natural‘gas -of
' approxrmately 240 million cubrc feet per day. Petroleum concessron Block 9A (Thaipo

Limited holds a 46.34%. mterest) is Iocated in the ‘Gulf of Thaa!and covenng an area of

_ approximately 81 square kilometers, with no productron at present The completron of the -

4 acquisition above will be benefrcral for PTTEP in that the company will be able to realize an

~immediate revenue stream from petroleum sales and rncreased petroieum proved reserves '

- at approxrmately 52 mrlhon barrels of oil equlvalent (MMBOE).

Reference is made to PTTEP Siam Limited: or PTTEPS (an affiiate of PTTEP), which s the
operator and holds entrre\y rnterest in Nang Nuan project (Block 86/27) The Nang Nuan
project is located in _the Gulf. of Tharland, approxrmatel_y 25 kilometers otfshore- from
.Chumpron prox'/ince covering an area of-1,306 sduare kitometers The company started to

produce crude oil” from Nang Nuan prorect in June 2005 at the - production rate of

approximately 3,100 barrels' per'day from one production well In 2006 the company plans

to drill two additional ekploration and production wells to increase-rts crude oil reserves and
l producnon Crude 'oil production from the Nang Nuan pro'eCt will hetp in satisfying the
growrng energy demand of the country, and will also help in reducrng crude ol |mports form

abroad in‘order to reduce Tharland s expendrture in forergn currencres

- -6- / Reference.- ..
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Refereﬁoe is made to PTTEP, the ‘op‘erator,"which has 44.4445% participation intere.st in the
Bongkot project, Iocated in the Gulf of Tha‘ilan‘d.‘ The .ether joi.nt venture parther.s are Total
E&P Tjhailand. | and BG -Asia Pacificb PTE Ltd., which have | 33.333.3%,' and 2'2.'222‘2'%. ‘
participation 'intef_ests reépecﬁvely. The Jo‘iht venture partners (Sellers). and PTT (Buyer)'
signed the 4" Amendment of the Bongkot Gas:‘S'ales Ag'reemen‘t (GSA), and .a Side
; ‘Agreement fo'r a_dditional‘ gds sales from the Bongkot project on July 13, 2005. The details
cover three items. First\fy,ﬁtrh‘e dev'elopment area as described in the exiSting‘_GSA (an area of
'1,586 square kilo’meters) will be exba_nded to"coyer the‘c'urrent total concession area Qf, the
Bongkot preject (an area of 3, 200 square kilometere) SecOndly PTT wiil pu’rchase an

: addmonal gas volume of 61 b||||on CUbIC feet (an average of approxmately 50 rmlllon cubic

~ feet per day) durmg the perlod from Apnl 1, 2005 to October 1, 2008. Thirdly, the joint |
. venture partners will make an up-fro’nt payment to PTT to the amount of Baht 1,000 million

" (PTTEP's portion is of approximately Baht 444 miltion) on the signing date of amendment.

2.2 Results of Operatlons

2.21 Results of Operatlons QuarterlLCompanson

Earning summary . o 13 Quarter 2" Quarter 2 Quarter

Million of Baht except EPS Baht per share amounts 2005 - . 2005 2004 B

Income from continuing operations

Exploration anid production - - 3,_882 4939 3288

Pipelines: - ' D 793;' ©923 B 641
The others ~ e (382) (652)
| " Total net income B | | 4.254 5,4-80 : 3,277
Diluted earnings per sHare ~ from continuing 650 - . 837 | , : 5.02
‘ .ope’rations. |
TbtaI Revenues'—from CurrentOperational Results. 13,528 A 14‘,796 11,609

-7-/ Second....
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Second Quarter of 2005 compared with Second Quarter of 2004
For the results of opérations (Un‘reviewed) in the second quarter of 2005 PTTEP and its |

.V subsrdrarles net proﬂt was: Baht 5, 480 mrllron or Baht 8.37 per share- drluted an increase of '_

' Baht 2,203 mrHron or 67% when compared with the same perrod last year net profrt of Baht

© 3,277 million or Baht 5. 02 per share Cliluted. PTTEP. and its subsrdrarres return on

: shareholders equrty in thrs quarter was 32.93%.

For this quarter .the total revenues of PTTEP and its eu-bsidiaries amounted to Baht 14,796
mrlhon an lncrease of Baht 3, 187 mrllron or 27% when compared wrth Baht 11,609 million for
the same penod last year This rncrease was mainly due to an rncrease in sales of Baht 2,995 .
million or_27%, resultrng from the hrgher average petroleum sales price to USD 28.14 per |
barrel of il equivalent (BOE) when compared with USD 22.86 barrel ver BOE for the same
period'last year. In addition,' thejinc_rease‘in sales volume in this quarter fO, 1.39v,035vbarrels of
oil equi'vatent per‘day (BOED) wh‘en compared with the same period last ;rear ‘at'133 101 |
'BOED Thrs rncreased sales derrved mainly from the natural gas and condensate sales from
the Yetagun and the Pailin prOJect and the crude oil sales from the S1 and the UNOCAL o

project:

PTTEP and rts subsrdrarres rnterest rncome rncreased ma(nly as a result of rncreased fixed

v' deposrt and Treasury BrHs

PTTEP and its subsidiaries incurred expenses in this quarter of Baht 5680 million, an
increase of Baht 333 million or 6% when compared with Baht 5,347 million for the same -

perrod Iast year Thrs increase was the net effect of

1 an'inc_reaée in operating expenses,‘m'ainly' as aresult of maintenance costs from. the
Bongkot, the Yetagun and the Pailin project. 4 |

-8-/ (2) an increase...
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(2y an increase in‘exploration 'expehses,‘ ‘mainly due to the .write—off of.dry _WeHs in the
Algeria'433a&416b and the Yetagun project, and 2D-seismic costs from the Myanmar

- M78M8 project o | - S

:(3) . hrgher admrnrstratron expenses mainly‘ du‘e to personnet expenses and the
! amortr'zatron' of up-front payment as per Bongkot Gas Sales Agreement '

(4) an rncrease in petroleum royaltres due to hlgher sales revenue ‘

(.5) 'PTTEP and its subsidiaries had a foreign exchange loss in thrs quarter amounted to
‘;Baht 1 mrlllon when compared wrth the loss in foreign exchange at Baht 514 mrllron for

" the same perrod Iast year, resuttrng from the increase’in US dollar asset.

PTTEP and'its subsidiaries-had increased income tax expenses of Baht 651 million due to the

high.er taxable profits.

Second Quarter of 2005 compared with First Quarter of 2005

For the resu|ts of operations (Unreviewed) in the second. quarter of 2005, PTTEP and its
subsrdlarres net profrt was Baht 5,480 million or Baht 8 37 per share -diluted, an rnorease of
Baht 1, 226 million when compared wrth the previous quarter net proﬁt of Baht 4,254 mlltron or

Baht 6.50 per share-diluted.

For this quarter the total revenues of PTTEP and its subsidiaries amoun‘ted to Baht 14,796
: mrtlron an increase of Baht 1,268 mrllron or 9% when compared wrth Baht 13,528 mr\lron for
‘ the prevrous quarter Thrs increase was malnly due to an increase in sales of Baht 1, 414
.‘mrtlron resulting from the hrgher average petroteum sales price to USD 28.14 per BOE when

compared with USD 25. 42 per BOE for the prevrous quarter whereas the sales volume
. decreased in this quarter to 139 035 BOED when compared with the prevrous guarter at
142 685 BOED. The higher sates revenues derived marnly from the crude orI sates from the
S1 project, the natural gas sales from the Pailin prorect and the condensate sales from the‘
Yetagun project. |

-9- /_ln this..... S




ln this quarter PTTEP and its su'bsidiaries incurred expenses of Baht 5,680 million, a
© decrease m Baht 32 million or 1% when oompared with Baht 5,712 million for the previous

~ quarter. This decrease was mainly due to the net effect of

(1) in previousv quarter, there ineurred loss on div‘estr’nent in New Links Ener‘gj‘y Resources ’
Limit‘ed (Nev-v‘ Links) whicrr is shareholder of PT Medco Energi Intemlasi_onal Tbk.
{(Medco). ‘ . _ ‘ ‘

2 an increase in petroleum royalties due to'higher sales reve'nue.

:  (3) an increase in operatlng expenses mamly due to malntenance costs from the Bongkot,

the Yetagun the Paifin and the 81 prOJect | ‘

‘ (4) _ hlgher exploratlon expenses, whrch were mainly as a result of thev write-off of dry weH‘s

in the Algeria 433a8416b and the Yetagun project. ' |
PTTEP anc_l' Isu‘bs_idiaries had increased incerﬁe tax expenses of Baht 58.nlwi||ion due to the

~ higher of taxable profits.

 2.2.2 Results of Operations - The First Half Year Comparisen_

Earnmgsummary R " 1" Half Year

Million of Baht except EPS Baht per share amounts | 2006 2004

Income from continuing operations

Exploration and production - 8821 6,365 -
Pipelines S ane 1,195
The others: o | - . (802) (905)
Total net income o -~ 9,.735 6,655

'Drluted earnings per share - from continuing operatrons 14.86 10.19

. Total Revenues - from CurrentOperatnonal Results - 28,323 22,119

10/ For the....
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‘ For the results of operations. (Unreviewed) in the first half year of 2005, PTTEP and its
subsidiaries‘ net profit was'Baht 9,735 million or Baht 14 86 per share-dilUted an increase of

Banht 3, 080 mllhon when compared with the first half year of 2004 net proflt of Baht 6,655

mrlilon or Baht 10.19 per share drtuted

. Forthe first half year of 2005, the total revenues of PTTEP‘and its subsidiar'i‘es amounted to -
- Baht 28 323 “million, an increase of Baht 6, 204 million or 28% when compared with Baht:'
22,119 mrlhon for the ﬁrst half year of 2004 ThlS rncrease was" mamly due to an increase in

sales of Baht 5,534 million, resoltrng from the higher-average petroleum sales prlce_to UsDh:

26.77 ‘per BOE when compared with the first half year of 2004 at USD 22.32 per BOE. In

addition, the increase in sales volume for the first half year of 2005 to 140,850 BOED when

compared with 131,144 BOED for the first half year of 2004. The higher sales derived mainly . - '

from the natural gas and condensate sales from thé Yetagun, the Pailin and the UNOCAL Il

- project, and the condensate sales from the Yadana project. -

PTTEP and subsidiaries had a foreign exchange gain for the first half year of 2005.amounting

to Baht 178 million whereas there-was’ the forergh exchange loss by Baht 408 million for the

first half year of 2004, resultmg from an increase in US dollar asset.

PTTEP and its subsidia‘rie's' incurred expenses for the first half year of 2005 by Baht 11, 391'

mrlhon an mcrease of Baht 1,402 mrlhon or 14% when ‘compared with Baht 9, 989 mrlhon for -

the first half year of2004. Th|s mcrease was the net effect of -

(1) there incurred loss on divestment in New Links Energy Resources Limited (New Links) g

which is shareholder of PT Medco Ehergi Internasional Tbk. (Medco) for the first half
year of 2005. - | ' | )
- (2) an increase in petroleum royalties due to higher sales revenue. -

-11-7/ (3) ah'incre_ase..,
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- (3) anincrease in‘"expioration ex.penses, ‘mainly due to the write-oﬁ:o’t dry wells in the
‘Aigeria 433a’&4‘16b and the retagun pro"ect and 3D seismic and 2D' seismic costs
. from the L53/43 L54/43 G4/43 and the Aigeria 433a&416b. proiect |
(4) ~ higher of operatrng expenses mainly as a result of maintenance casts from the Pailin

" and the BongKot project: -

. PTTEP and its subsidiarres had lncreased income tax expenses of Baht 1,730 miilion due to .

the higher taxable proﬂts

2.3 Financial position

As of June 30 2005, PTTEP and its subS|draries had total assets - amounting to Baht 114 ,839

V. mriiion whrch was Baht 2, 894 million higher than the end of 2004 Thrs increase was mainty
due_ to the net effect of (1) an increase in 'cash and cash equrvalents by Baht 7,995 miilron,v '
resulting frorn ‘the higtier net cash flow from operaticns and from vdivestrnent in New ‘Links
which is sharehoider of Medco (2) an increase in Oii'and gas properties ot Baht 3, ‘i 54 million
‘and (3 ) a decrease in investments accounted for under equrty rnethod by Baht g, 319 mlliion

due to the drvestment in New Links as mentroned

Most of the current assets of PTTEP and its subsidiaries as of June 30, 200.5 were in'cash'and

sh equrvaients short- term rnvestments parent company receivables, and accounts

- "“recervabies A large proportion of the non-current. assets were n assets used in Jomt-

' venture exploration and production presented under the trtle of Property, Plant and

- f‘EdUipment, and (2) investments in assomated ‘companies, Thai Oil Power Co., Lid. and

“ ——Energy Cempiex Co., Ltd., presented under the title of Investment Accounted for under Equity

Method. -

. -12 /PTTEP ..... :
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PTTEP and its subsidiaries had tota't'tia'brtitfes of Baht 53,679 million, which was lower than the

end of 2004 by B’aht‘»1,167 million, mainly resulting from_ (1) 2004 income’ tax payment“ -
" amounting of Baht 9,285 million (2) an increase of income tax payable by Baht 6,331 million

) due to thehigher of ,taxabte profits ‘and (3) higher accrued expenses of.Baht_1,576 milllion as

aresultof an increased investment in oil and gas properties from the Arthit project: '

- PTTEP rssued warrants to drrectors managements and employees 2 miflion unlts on August
_ 1 2002, 2 mttlron units on August 1, 2003 and 2.8 million units on August 1, 2004 wrth the
‘exerC|se prices of Baht 111 per .share Baht 117 per share and Baht 183 per share
respectlvely As of June 30, 2005, the total numbers of share exercrsed were 1.39 mrllron

share unrts and the outstandlng number of warrants was 5. 41 million units.

On May 12 2005 PTTEP registered the change in pard up caprtal to Baht 3 266.96 mrllron for

the issuance and payment of 653.39 million ordinary shares.

© As of June 30, 2005 PTTEP and its subsrdrarles had a net cash flow from operations that
_ ‘amounted to Baht 11 787 mrHron Most of thrs was cash reoerved from operatlng aotrvrtres ‘ ‘
'PTTEP and its subsrdrarres had a net cash flow from investment activities that amounted to
Baht 1,552 million. Most of this was (1) cash recerved from the divestment in New Links
 which is shareholder .of Medco amotint to Baht 8,909 million (2) dividend received from Thai
el Power Co., Ltd amount to Baht 73 million (3) cash flow used in investment in oil and gas
propemes in the Arthrt the Bongkot and the Parhn proj ect amount to Baht 7, 019 mrlllon and

(4) rnvestment in Energy Comptex Co., Ltd. amount by Baht 400 million.

n addrtron PTTEP and its subsrdlanes had a net cash flow used in financing actrvrtres that
amounted to Baht 5 873 million, resuttrng from ( ) dlvrdend payment to share holder,Baht 9 '
per share, amount to: Baht 5,880 million. (2) cash recerved from the issuance of ordrnary

shares for the exermse of warrants amountrng to Baht7 mrllron

13-/ As of...
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As of June 30, 2005, PTTEP and its subsidiaries had cash and cash equivalents of Baht

31,773 million, an,i‘ﬁc_:rease in Baht 7,995 million from the end of 2004.



FINANCIAL STATEMENTS
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(TRANSLATION)

PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
' BALANCE SHEETS ‘ ‘
AS AT JUNE 30, 2005 AND DECEMBER 31, 2004

Long-term loans to related party .

Property, plant and equipment-net

66,682,262,178

63,527,628,122 -

3,151,860,931

35,848,695,665

. Unit : Baht
Cansolidated . TheCompany
| JUNE30,2005  December3l.2004 JUNE30.2005  December 31,2004
. ) ) ‘ ) (Unaudited/ (Ag_di@). ._  (Unaudit ‘ _(Ag_mggdl
Assts . . . Unceviewsd) - - oo eviewed)
“Current Assets ] ‘ )
Cash ;nd cash equivélents . 31,772,809,509 ' 23,778,245,260 - 11,609,873,127 - 16,529,283,867 -
- Short -term investments 3,500,641,695 . 5,041,551,262 © 2,059,200,997 3,§76,780,967
Tra.de réceivablefparem_company .5,631‘,107,019 4,38_5,849,370 V 3,387,156,044 i;792,598,210 )
Tradé receivables 705,532,444 » 522,746,779 76,877,023 68,825,055 -
‘Inventories 182,002,286 B 61,429,855 © 43,235,155 44,717,242
Mage.rials and supplies-net 1,732,761,873 289,521,288 956,165,459 828,603,454 -
v Other current assets ‘ . ‘ B .
Working capital from_cé-x}enmrers 226,971,832. 204,301.,741 " 8,515,523 3,226,524
Ottier receivables 376,644,313 267,850,233 259,607,63§ _ 134’,12'8,227"
A;cruéd‘interestreceivable ' 29,469,263 28370667 - 26,855,054 15,967,807
- Other current assets 703,054,006 578,807,138 360,814,756 228,711,087
To;al Current Assets 44,860,994,240 . 36,158,673,593 18,788,300,777 24322,842,440
) Non—curreﬁi assets . ) _‘
Investments accoumécifor gnderequity mefhod ) 2,049,45'6,‘661 . 11,367,651,19‘8 '34,7‘45,588,912 ' 30,277,459,111

1,134,539,566
34,360,462,945

 Intangible assets - 317,305,264 336,499,253 295,791,476 295,495,228
Deferred income taxes 21,617,972 22.286,532 ‘ - .
Other ;ﬁon-cunent assets- .

Prepaid expenses 789,347,245 417,227,694 404,072,942 . -
vDefen‘ed of bonds issuing expen-ses . 15,484,345 20,272,106 © 8,308,047 >10,225,289
Other.non-current assets ' 102,365,390 94,287,588 11,196,645 ' 10,761,622
Total non-current assets 69.977,839,055 75785852493 74,465514,618 66,088,943,761
Total Assets '114,838,833,295 111,944,526,086  93,253,815,395

90,411,786,201




(TRANSLATION) “
PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
’ BALANCE SHEETS '
AS AT JUNE 30, 2005 AND DECEMBER 31,2004 -
Unit : Baht
JUNE30.2005 ~ December31,2004 JUNE30.2005 ~ Decernber 31. 2004

(Unaudited/ | (Audited) ' (Unaudited/ * {Audited)
iabilities a . U " ) ' ) jewed)
Current Liabilities
Accé_ums ﬁa&ables 685,672,494, 414,975,504 ‘ 129,171,399 96,264,427
Working capital to.co-venmrers 65,031,848‘ 246,551,349 29,656;700 ‘ 120,629,381
Accrued expenses 5,536,643,948 3,960,797,227. . 4,135,429,237 : 2,627,673,(_)5_i
Accrued interest payable +370,014,585 353,572,155 212,142,392 204,182,041
. Income tax payable - 6,330,694,784 9,636_,81 1,523 4,480,237,044 7,295,652,482
- Other current liabilities 794,071,053 832,564,417 482,989,186 “ 398,905,664
_ Total Current Liabilities 13,782,128,712 15,445,272,175 9,469,626,858 10,743,307,046,
Non-current liabilitiés . » ‘ '_ ‘
- Loan from related company - - - _ 1‘8,565,659
Bonds 18,783,873,434 - 17,915,513,205  10,503,439,495 " 10,076,953,781
Deferred income taxes 10,088,521,642 10,257,015,755 8,014,436,01 8 8,518,915,866
Other non-current liabilities - - o ‘
Defen’e& inc;)me 5,139,308,073 5,531,254,433 - ) o
Provision for decpmmisgioning costs ' 5,534,387,595 5,229,671,609 3,764,065,978 3,553,686,543
Other non-current liabilities 351,1i2,080» “ 466,855,802 342,745,287 B 301,414,298
Total non-curreat liabilities 39,897,202,824 39,400,310,894 22,624,686,778 22,569,536,138
Total Liabilities 53,679,331,536 54,845583,060 - 32,094,313,636 33,312,843,184
Shareholders' Equity - v A ‘ o
Share cépita!
Registered capital ‘
664.4 million ordinary shares of Baht 5 cach 3,322,000,000 © . 3,322,000,000 3,322,000,000 3,322,000,000
Is;ued and fully paid-up capital ‘ - ) o C
653.3 million ordinary shares of Baht $ each - 3,266,662,000 .- 3,266,662,000
" 653.4 million ordinary shares of Baht‘S each ' '3,266,964,000 - 3;266,964,000 -
simg premium - 11,709,469,600 11,702,886,000 - 11,709,469,600 - 11,702,886,000 .
Currency translation differences , (954,994,413) (1,154,551,974) (954994,413)  (1,154,551,974)
Retained éar‘nings - C . ) o
Appropriatéd ] .
" Legal reserve 332,200,000 332,200,000 332,200,000 332,200,000 -
Reserve for exp_a:isioh 16,900,000,000. © - 16,500,000,000 ~ 16,900,000,000 : 16,900,000,000
Unappropriated -29,905,862,572 26,051,746,991 29,905,862,572 26,051,746,991
Total Shareholders' Equity 61,159,501,759 57,098,943,017  61,159,501,759 57,098,943,017
Total Liabilitie;s and Sharehpldei‘s' Equity 114,838,833,295 111,944,526,086 - 90,411,786,201.

93,253,815,395 -



" . (TRANSLATION) -

* PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND'ITS SUBSIDIARIES

FOR THE PERIOD OF THREE MONTHS ENDED JUNE 30, 2005 AND 2004

Revenues
Sales
Revenue from pipeline transpo'rftation'
Other fevengés '
.. Interest income

Other revenues

- Share of profit from investments accounted for under'equity method

Total revenues

'Expenses

OAperatibng e}(penses ’
Exploration expenses
General administrative exéenses
* Petroleum royalties
: 0th_er expenses

_ Losson fore'ign'exchange

Depreciation, depletion and amortization

Director's remuneration

Total expenses’

‘Income before interest and income taxes

Interest expenses
Income taxes

Net income

‘Earnings per share

‘Basic earnings per share

Diluted earnings per _shére

STATEMENTS OF INCOME

' " Unit: Baht
Consolidated ' The Company

a 'ted" naudit d. j.LJna'gg‘jtgg[ : ﬂlnaggjjgd[

viewed Reviewed) Unreviewed) - ’Bevigﬂgdl:
14,091,829,923 11,097,309,044 8,873,160,466 v 7,333,'968,306‘4

472,102,535 403,288,185 - > -
203,937,321 37,194,222 111,539,115 42,191,243
20,821,211 _22-,137,38_2 ' 5,719,610 10,173,167
18,205,693 " 48,921,464 2,519,604,803 . 1,071,506,122
14,795,896,683 - 11,608,850,297  11,510,023,994 8,512,838,838
" 1,031,203,921 855,439,271 623;935,730_ 489,068,192
298,877,705 131,028,209 . 10,161,938 . 10,896,878
613,325,388 362,050,558 322,692,236 : 170,704,898
1,698,490,452 139,163,411 1102278812 - 967,751,003
N 893,153- 513,705,603 512,070,452 334799583
2,034,494,217 2‘,08_2,531,469’ 1,;128,708,0_00 1,443,675,314
2,443,750 2,903,354 50 2,903,354 .
5,679,728,586 5,346,821,875 4002290918 3,419,799,222
9,116,168,097 6,262,028,422 7,507,733,076 - 5,093,039,616
) 340;135,551 340,032,649 185,307,721 - . 184,898,188
3,295,919,583 2644731257 . 1842312392 1,630,876912
5,480,112,963 3,277,264,516 5,480,112,963" ©3,277,264,516
8.39 5.02, 839 ‘ " 5.02

5.02 ‘

8.37 X



PTT EXPLO_RATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUB

(TRANSLATION)

STATEMENTS OF INCOME

FOR THE PERIOD OF SIX MONTHS ENDED JUNE 30, 2005 AND 2004

Revenues
. Sales
" Revenue from pipeline trénsliaonation
Other revenues V
Gain on foreign exchange
: ‘Invteresvt income

Other revenues

Share of profit from investments accounted for under equity method *

Total revenues'
Exlpens‘es'
: Opémting expensé_s' B
Exploration expenses
Geﬁeral administrative »expensesb .
Petroleum royalties B
Other expenses
Loss on fofeign exchange
Depreciation, depletiofx and‘amonizatior'x
V Director's remuneration ‘
. Loss from divestment
" Share of loss from investments accounted for under equity-method
Tofal expenses
Income before 4im.erest and incomé_ t.;nxes'
Interest expénées ‘ .
vlncpm'e taxes

Net income

Earnings per share

" Basic earnings per share

Diluted earniings per share -

26,770,293,392

| 916,029,183

177,815,293

21,235,720,568

761,243,299

17,286,830,325

SIDIARIES

Unit : Baht .

The Company
: 2005 2004
Unauditsd ‘ (Unaudited/

14,440,215 465

376,858,733 78,725,143 231,828,505 90,984,952
43,503,222 43,916,637 13,023,296 19,191,965

' 38,934,980 - 3,869.304611 2,018,718,348
28,323,434,303 22,119,606247  21,401,076,737 16,569,110,730
1,863,933,204  1,657,041910 1,089,439,388 884,913,462
472,746,228 Tlosadgr 16274765 18,112,398

- 1,157,524,688 904,249,418 627,365,743 535,617,124
3,249,281,864 12,654,518,679 2,160,853,791 1,855,529,359
- 408,461,561 517,527,600 265,597,857
4,064,906310. 4128045309 - 2,894,099,099 2,890,614,033
. 4731250 aaso0 14,751,250 4,325,000

© 577,873,705 - - -
- 61,008,796 - -

11,390,997,249 9,989,615,155 7,310291,636 6,454,709,233
16932,437,554 . 12,129,991,092 14,090,785,101 10,114,401,497
663,757,628 671,141,108 362,006,902 | 365,329,740
6,534,177,645 4803456345 3,994275918 3,093,678,118
9,734,502,281 6,655,393,639  9,734,502,281 6,655,393,639
1490 10.20 14.90 £ 10.20

14.36 10.19 1486 " 1019
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(TRANSLATION) -

" PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CASH FLOWS '

FOR THE PERIOD OF SIX MONTHS ENDED JUNE 30 2005 AND 2004

Unit:Bahf ,
Consolidated - ‘ Ihg_c_qmmx
Cash flows from:operating activities ) ‘ ) ‘ ’ . B
Net Income o o o 9,734,502,2é1~ 6,655393,639°  9,734,502281 6,655,393,639
Adjusi:mem to reconcile net inco.me to net cash - . » ‘
provxded by (used in) operating’ actlvmes :
- Share of net (profit) loss.from \nvestments accoumed for ‘ ) ) ) o
" under equity method ' ’ ' (38,934,980) 61,008,796 . (3,869,394,611) " (2,018,718,348) -
Amortization of up-front payment under Bongkot Gas Sale Agreement - 40372058 oL s0amess -
Depreciation depletion and amortization. o 4060118549 s124151,548 2892181857 .. 2,888,696791
Amortization of bonds issuing expenses B Coa187760 . 1917242 1,91_5,242
Amontization ofprepaid‘ eiPe'?ses‘ o o 31953391 20455977 - -
‘Bond Discount S 554,425 o ossaars ot -
:Aﬁonizationofcxplorﬁbncosts o . . 196,387,175 135,717 v 1,380,862 96,960
“Loss on disposal of assets . o - . 855,277 3,785,799 . 870896 5,425,035
. (Gain) loss‘on disposal of material ‘ . o ‘ -27,148 » (11,384,842) - _Y 27,148 ‘ ) ) (4,6‘33,571)‘
Deferred mcometaxes ’ . o T (246,008,231 742,357 466 : (504,479,345) , 21,139,952
Income recogmzed from deferred income - . . o ) (417,641,471) (248,7‘55,V1A54) . T ‘ -
Unrealized Ioss_ on forexgn,exchange : X S 453,484,657‘ © 391,964,387 ) 506,80_2,2_82 .- 238,3;37;944
Loss on divestment o : Csmamas . - | o '
Unpaid dividend - e @020y . - . Qs
' ' 14,398,331,745 - 11,744,441,269 8,804,189,167 7,755,635,094
Changes in assets and liabilities s ‘ o )
(Incmase) decrease in short-term investments L . - v ) 1,752,.873,533‘ ‘ (912,088,018) _ 1,742,264,656 4_5(_),119,216
(Increase) decrease in trade receivabl;s ) (160.375,067) . 202,553,289' - (8,051,967) . 284,962,365
Increase in trade receivable-parent company  © + : (1,209,647,559) (898,654,852) . (594,557.834) - (200,894,633)
(Increase) decrease in inventories - o -  (120,572,431) (21,652,716) 1,482,086 (6.770451)
Increase in materials and supplies -net ' : . (441,167,434 (353,493,396) , (127,539,155) T (26,745,729)
(Increase) decrease in \a;orkin.g capital from co-venturers - : (470;7965 ‘130,752,376  (4,414,130) . 2,155,485 -
Increase in other receivables . v B L (102,760740) (48,985,499) (123,771,6%9) ‘(3,'918,023)
Increase maccrued mtcres( receivable o - G019 (_2,'432,8'365 © o (ogssse) . (105303
“Increase in other current assets ) ) ) . *(122,870,782) (83,536,514) (131,405,657) (99,569,870)
Decrease in prepald expenses ‘ ' . . ' ' R 48,42‘{‘ - o -
Increase in other non-cun'entassets o ‘ . . (7,958,325) : (6,569,225) ) _(435,023) . (3,464,893).
(Decrease) increase maccoums payables ) . . 251,383,148 T 165,183,914 .32,625,214 . (32;245,987)



(TRANSLATION)
' PTT EXPLORATION AND PRODUCTION PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
' ‘ STATEMENTS OF CASH FLOWS

FOR THE PERIOD OF SIX MONTHS ENDED JUNE 30, 2005 AND 2064

Income taxes -

.Unit : Baht

7,805,849,586

ansgli_datg& e an
Upreviewed) Reviewed ' Unreviewed) Reviewed)
‘Changes in assets and liabilities (continued) ' ] _
Decrease in working capital to co-venturers (193,260,418) (80,9.24,326) (10.2,846,60‘8) (42,366,969)
(Decrease) increase i accrucd expenses 1,074,139,170 358,498,089 | 1,030,888,719 (62,905,648)
“Increase in accﬁxed interest.payable‘ : 8,.873;354 6,346,572 3,573,950 3,133,651
Dc;z'éase in i;lcome tax payable - (3,313,287,093) (1,377,707,124) (2,815,414,538) (2,474,806,024).
(Decrease) increase in other current liabilities -150,675,532 92,949,399 . 83,539,748 7 (11,663,451) )
Decrease in dqferred income (328,487) (23,830} V ‘ - | ._ -
- (Decrease) increase ih other non-current liabilities (115,743,72‘2') ‘ 263,103,714 41,558,057 73,114,935
:Gain from translAation foreign eatities’ ﬁnanci.al statements (60,358,454) AA ' . (103 ,746,319) : - -
: (2,611,_384,690) . (2,670,422,887) (983,412,925 | (2,151,97i,329)
Net cash provided by operating activities 11,786,947,055 9,074,018,382 - 7,820,776,242 . 5,633,663,765
" Cash flows from investing activities ’ - o .
(Increase) décrease in loans to related party . - (2,011,536,910) : 564,290,720
Incréase in investments accounted for under equity method (399,506,600) ; _ - (39:9,404,697) 7 (1,074,850,496)
Dividend from related parties © 73,060,000 318,953,201 A - | -
‘Cash received frpin divestment . 8,909,077,510 - - -
Inciease in property, plant and équipment (7,019,371,030) (12,419,033,087) (4,345,574,480) (5,351,047,020)
Increase in intangible assets ‘ (11,221,274) : (55.,907,763) (22,761,720} (20,549,535)
’ Net cash provided by (used' in) in\.festing activities 1,552,045,206 (12,155,987;649) (6,779,277,807) (5,‘942,156,331)
Cash ﬂows'{ron; ﬁnﬁncing négiviﬁes ’
Decrease in loan ﬁ-q}n related company - - . (118,565,650) -
Cash reccivé'd from cc}'mmon share issuing 6,885,600 . 5,228‘,10'0v 6,885,606 5,228,100
 bividend paid » (5,879,842,201) (4,401,585,515) (5,879,842,201) (4,401,585.515)
Net cash used in financing activities (5,872,956,601) (4,396357,415)  (5,991,522,251) (4,396,357,415)
" ‘Net increase (decrease) in cash and cash equivalents 7,466,035,660 (7,478,‘;2(6,682)_ (4,950,023,816) (4,704,849,981)
Cash and cash eq\;ivalents at be;ginning,of the peril.)d 23,778,245,260 ’ 19,062;626,'477 16,529,283,§67 10,'683,224,628
' ' o 31,244,280,920 11,584,293,795 11,579,260,051 .'5,978,374,647
vEffecLs c;f exchange differences 528,528,589 108,464,920 30,613,076 . 10,146,994
- . _ Cash and cash equivalents at. end of the period ' 31,772,869,509 11,692,758,715 11,609,873,127 ' 5,988,521.641
Supplementary ca;h flow information ' v
'vNet cash paid durin.g.the period for )
Interest exp&nses . 651,405,167 662,707,374 ‘ ‘ 352,924,440 -361,277,399
' 10,061,176,189 7,263,321,031 5,547,344,f§0



